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<B>BUSINESS & ECONOMIC S u ppl emen t No. 18<D> 
<B>BANK CRISIS IN LITHUANIA AND IMF OPINION<D> 


VILNIUS N December 22, ELTA - The Board of Lithuania’s Central Bank 
after its meeting that lasted up to the midnight decided to susperd the 
operation of L\TIMPEKS Bank from Friday, December 22. 


The Bank is banned to perform all the operations which car be 
restarted only after the restructuring the Bank. The decisioh was made 
after taking into account the financial state of LITIMPEKS Bank and 
legal violations determined in its activities. 


The Bank is insolvent, i.e. its net assets are lower than 
obligations. The author\ty of the Bank’s board is alsé postponed. Mrs 
Stase Zubkaitiene is appwinted as acting administrator of the 
LITIMPEKS Bank. 


The clients should open\their accoutns in other banks. 


At the same time, there was a meeting helg at the Prosecutor 
General Office with leaders of\the Interior Ministry Investigaton 
Department and the Economic Polhkce to discuks criminal cases on 
squandering money at the Lithuanhan Stock Annovation Bank (LSIB) and 
LITIMPEKS Bank. 


Investigation Department asked Rrosecutor General to arrest LSIB 
Board Chairman Arturas Balkevicius ad LITIMPEKS Board Chairman 
Gintautas Preidis. Prosectuor Generd@l\satisfied this request. 

Special investigation team is/formed at the Investigation Y 
Departmen to study this case, pyosecutons are: appointed to control the 
investigations. 


Lithuanian Government aņð Central Bank\issued the statement "There 
is no ground for a panic". Most banks carry\on their normal traditional 
operations. The statement/has invited depositors that they shouldn’t 
hurry up to take back thé money laid in the b&nks. All the banks in 
operation have enough means, there is no dangek to deposits. 


The same affirmaYions were said on Monday by\Prime Minister 
Adolfas Slezeviciusf Central Bank Board Chairman Kayzs Ratkevicius, 
Finance Minister Beinoldijus Sarkinas and IMF representative Dominik 
Fanizzo. 


Slezevici said there would be no limitations for people to take 
money from bahks, since commercial banks have 80 million litas 
contingency/reserves. Ratkevicius mentioned 320 million litas of 
commercial/banks held in the Central Bank. Moreover, commercial banks 
temselves/have 35 million litas and 11 million USD in cash. 


The representative of International Monetary Fund (IMF) Fanizzo 
backed the actions of the Central Bank adn the Government and said the 
the measures against LITIMPEKS and LSIB were applied in order to 
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